Unit 2.9 International Trade and Public Policy

AP Microeconomics Homework — 10 Questions

1. A Unit 2 S&D Q186
Country Z is both a producer and an importer of cloth. Which of the following will happen if the government of Country Z imposes a tariff on
cloth and the country continues to import some cloth from abroad?

(A) There will be a decrease in domestic producer surplus.

(B) There will be an increase in the quantity demanded for cloth.

(C) As the country produces more cloth, there will be an efficiency gain for the economy.
(D) There will be a decrease in consumer surplus for domestic consumers.

(E) The domestic consumption of cloth will increase.

2. BBFE Unit 2 S&D Q205
If a one-of-a-kind Etruscan vase is offered for sale at an auction, which, if any, of the following correctly shows the supply curve for the vase?
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(E) Itis impossible to determine the shape of the supply curve from the given information.



3. BEFE Unit 2 S&D Q206
Country Z is both a producer and an importer of green tea. If Country Z imposes a tariff on imports of green tea, which of the following will
occur in the domestic market of green tea?
(A) Consumer surplus will increase.
(B) Domestic production will increase.
(C) Total consumption of green tea will increase.
(D) Producer surplus will decrease.
(E) The price paid by domestic consumers will decrease.

5. 2023 AP Micro MCQ Q16
A nation engages in international trade with its trading partners and is currently an importer of aluminum. Imposing an import tariff on
aluminum will affect the domestic market for aluminum in which of the following ways?

Domestic Quantity Supplied Domestic Consumer Surplus Domestic Producer Surplus
(A) Increase Decrease Decrease
(B) Increase Decrease Increase
©) No change Decrease Decrease
(D) Decrease Increase Decrease
(E) Decrease Increase Increase

6. 2024 AP Micro MCQ Q17
The table provided shows the number of labor hours required to produce one chair OR one desk in Portugal and Brazil.

Portugal Brazil
Chair 1 hour 2 hours
Desk 4 hours 3 hours

Which of the following is true if each country specializes in the production of the good in which it has a comparative advantage?

(A) Neither country will be willing to trade.

(B) Trade will be mutually beneficial if 1 desk is exchanged for 1 chair.

(C) Trade will be mutually beneficial if 1 desk is exchanged for 5 chairs.

(D) Portugal will specialize in producing chairs, and Brazil will specialize in producing desks.
(E) Portugal will specialize in producing desks, and Brazil will specialize in producing chairs.

7. 2024 AP Micro MCQ Q23
Country X imports tea from its trading partners. The government is evaluating whether it should impose a tariff or a quota in the market for
tea in Country X. Which of the following statements is true regarding the difference in the outcomes between these two government
interventions in the market for tea?

(A\) A tariff will cause a decrease in domestic consumer surplus, while a quota will not.
(B) A tariff will generate government revenue, while a quota will not.
(C) A tariff will cause a decrease in domestic producer surplus, while a quota will not.



(D) A tariff will cause deadweight loss, while a quota will not.
(E) A tariff will increase the price of tea for domestic consumers, while a quota will not.

8. 2024 AP Micro MCQ Q54
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The graph provided shows the domestic supply and demand curves for hats in Econopolis. If Econopolis opens the hat market to free trade
and the world price of hats is $7, what will be the total amount spent on imported hats in Econopolis?

(A) $7

(B) $14
(C) $28
(D) $36
(E) $42

9. 2025 AP Micro MCQ Q23
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The graph shows the domestic demand for rice and the domestic supply of rice in Delaland. If rice is freely traded in the world and the world
price of rice is $3, then Delaland will

(A) export 4 million pounds of rice

(B) export 8 million pounds of rice

(C) import 4 million pounds of rice

(D) import 8 million pounds of rice

(E) import 12 million pounds of rice

10. 2025 AP Micro FRQ Q2
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The graph provided shows the market for rice in the country of Rushland.

(a) Calculate the total economic surplus at market equilibrium. Show your work.



(b) If the government sets a price floor at $3 per bushel, will there be a surplus, a shortage, or neither? Explain.

(c) Suppose that instead of the price floor, Rushland engages in international trade and the world price of rice is $5 per bushel.
(i) Will Rushland export or import rice? Explain using numbers from the graph.
(ii) Calculate the domestic consumer surplus when Rushland engages in international trade. Show your work.

(iii) Calculate the total revenue that Rushland's farmers will earn at the world price. Show your work.



